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CMBA Member Alert - Update on CA Foreclosure 
Moratorium!

The California Mortgage Bankers Association is committed to keeping our members abreast of the ever-
changing regulatory environment for the mortgage banking industry.  One of the major changes we will
see in 2009 is the imposition of a 90-day moratorium, beginning in June.  It is critical that your 
company is aware of the details of this change.
 
On February 20, 2009, Governor Schwarzenegger signed ABX2 7 and SBX2 7, which established the California 
Foreclosure Prevention Act.  The California Foreclosure Prevention Act modifies the foreclosure process to 
provide additional time for borrowers to work out loan modifications while providing an exemption for 
mortgage loan servicers that have implemented a comprehensive loan modification program. Civil Code
Section 2923.52 requires an additional 90 day period beyond the period already provided before a 
Notice of Sale can be given in order to allow all parties to pursue a loan modification to prevent 
foreclosure of loans meeting certain criteria identified in that section.

A mortgage loan servicer who has implemented a comprehensive loan modification program may file an
application for exemption from the provisions of Civil Code Section 2923.52. Approval of this application 
provides the mortgage loan servicer an exemption from the additional 90-day period before filing the Notice 
of Sale when foreclosing on real property as designated by this Section.
Below is a timeline for the adoption of regulations under this new law.
 
The new law will be operative 14 days after the issuance of regulations. As set forth in this timeline, the
anticipated operative date of the law is June 15, 2009. 
 
April 21, 2009
Draft rules and application will be released by April 21, 2009, for public discussion (Government Code Section 
11346.45).
 
May 6, 2009
The Department requests interested parties to submit comments and concerns on the draft rules by May 6, 
2009.
 
May 14, 2009
After evaluating the comments received and incorporating changes, draft emergency regulations will be 
released on or before May 14, 2009, for a 5-working day comment period (Government Code Section 
11346.1).
 
May 21, 2009

http://rs6.net/tn.jsp?et=1102553405942&s=117&e=001GF4msv2gUCcpr2pkI5L5Cmryp1RWMma4IY5KwHx5W3Tbq5hDcZyAsVPiObCFvBntZkUAkXwUOyIZzwID5cLz9juodgANtt4CLEmg_WwEDcieLzY5vItp1_5GLx_WkoW7IqtXLXnsrJotnl1u_O02cyTSr6NfQHBo7oIXy7fqCWykjBw6f5StUA2nmNNw-8YxXbcoiF8TUK0-0XItR068OpahK1ok-Jge
http://rs6.net/tn.jsp?et=1102553405942&s=117&e=001GF4msv2gUCckQYZ2W2qMacLlJMeDKDtFRLcVdO21K7p_bZJTkIlFTNFU8fuuVBokCZNytMj97c1ME5aq1_AdC-ZUHulS1WdWnD52I7HPSdGbKJJX_zyJdBWV8nE6ZozNHNAN8w_YOp4wsFbEeKJHTQKGovfSmCPO50hrsog_z7TeLUup9lEi-iPpL0hTUD1UqUhEP4dJA_k5rFJLvVkW7kwTSdQZFTOJ


After evaluating comments received during the 5 working-day comment period and incorporating necessary 
changes, final emergency regulations will be filed with the Office of Administrative Law on May 21, 2009, 
starting the Office of Administrative Law's 10-day review (Government Code Section 11349.6).
 
June 1, 2009
The department will request that the Office of Administrative Law file the emergency regulations with the 
Secretary of State on June 1, 2009. 
 
June 15, 2009
On June 15, 2009, the law will become operative.
 
Stay connected with CMBA to get the latest legislative and regulatory news and information!  CMBA is your 
voice in California!

California Mortgage Bankers Association
980 9th Street

Sacramento, California 95814

CMBA
Career
Center

Logon today to the CMBA Career Center to post jobs or resumes!  Great discounts available for CMBA 
Members!  Perfect way to reach out to job-seeking industry colleagues!  CMBA Career Center also 
cross-posts listings with the Mortgage Bankers Association, the National Association of Credit 
Management, and many more!

Click here to login!
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